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A STRATEGIC
HUB FOR YOUR
BUSINESS

Centrally positionned and connected
with major global economies

Countries with current Free
Trad Agreements (FTAs)

Countries granting a Generalized System
of Preferences (GSP) to Madagascar

Current Free Trade Agreements
(FTAs) and Generalized System
of Preferences (GSP)

granted to Madagascar
COUNTRIES

Potential consumers
I 6 O O in 34 African countries
MILLION
PREFERENTIAL CUSTOMS ARRANGEMENTS

FACILITATING ACCESS TO US AND EUROPEAN
UNION MARKETS.
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Il. ECONOMIC AND SOCIAL CONTEXT

Major macroeconomic aggregates (2016-2017)

2016 2017
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2. TRADE

TOP 5 MAIN PRODUCTS EXPORTED AND IMPORTED BY MADAGASCAR (MILLION US$):
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Malagasy goods exports doubled from 2010 to 2017.
This increase was due to growth in several sectors :
apparel, agriculture, mining, etc.

- - Source : UNCTAD (2017)




3. INVESTMENT
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TELECOMMUNICATION

CARTOGRAPHIE

TELMA OPTICAL FIBER
AND ORANGE AND

AIRTEL RADIO-RELAY LINK
NATIONAL BACKBONE 2016




LONG-HAUL CONNECTIONS

Paris

. Milano (via Roma)
Marseille

Istanbul ia Mauritius)

Guangzhou (via Reunion)

Adis-Ababa

Nairobi

Dar-Es-Salaam

Antananarivo

Johannesburg



48 AR
NW” TRANSPORT

INTERNATIONAL
AIRLINES

serve Madagascar with regular, direct flights

to 10 countries across 3 continents.

Long Haul fligths

Ethiopian Airlines
Kenya Airways
Turkish Airlines
South Africa Airways
Air Austral

Air France

Air Madagascar
Neos S.p.A
Meridiana

Regional flights

Ethiopian Airlines
Madagasikara Airways
Air Madagascar

Ewa Air

Air Mauritius

Ab Aviation

Air Austral

South Africa Airways

Domestic flights

Madagasikara Airways
Air Madagascar

Civair

Sky Services

There are 12 airports, of which 6 are international
which can accomodate variety of large commercial

aircraft including Airbus and Boeing.

@ E SEA AND RIVER
TRANSPORT

'I SEAPORTS
IN MADAGASCAR

including 5 container terminals. The first port
of entry is Toamasina then the other ports

of national interest like Taolagnaro, Toliara,
Mahajanga, and Antsiranana.

The secondary ports are: Nosy-Be, Antsiranana,
Manakara, Mananjary, Morondava, Vohémar.

Ehoala port in Taolagnaro is the second
deepwater port in the Indian Ocean region.

It has modern infrastructures and facilities,
with ISO 9001 and 14001 certification and has
the ISPS (International Ship

and Port Security) safety standard.

The APMF (Agence Portuaire, Maritime et
Fluviale) is the authority responsible for the
regulation of the port, sea and river subsector
in the Big Island.
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LIVING
MADAGASCAR

COST OF LIVING PUBLIC HOLIDAY

ESTIMATE BUDGET January 01 (New Year's Day)
March 08" (only for women)
Accomodation (2-5 stars) 20-200 March 29t (Commemoration of the events in 1947)
(US$/day/person) Easter Monday
Catering (US$/day/person) 6-15 May 01* (Labor Day)
Ascension Day
Rent a car Whit Monday

(US$/day, Fuel not included) 2667

June 26 (Independance Day)
August 15 (Assumption Day)
November 1¢t (All Saints Day)
December 25 (Christmas)

Diesel/Petrol (US$/1)

Taxi-trip in city centre

(US$/trip)
Taxi-trip city centre to Ivato CULTURE
international airport 16
(US$/about 15 km) FESTIVAL LOCATION
Sambatra
Internet (US$/200 Gb) 60 Nty MY Every 7 years
. o (2021 for next event)
- (circumcision)
Communication (US$/s) 0.002
Festival Donia Nosy Be May-June
Currency 1 USD = around 3,000 MGA Famadihana Throughout
. June-October
(exhumation) the country
Festival Sainte-Mari Jul
USUAL OPENING HOURS des baleines SO iElls SR

Administration from 8AM to 4PM Madajazzcar Antananarivo October
Shop from 9AM to 6PM




Ill. POTENTIAL INVESTMENT SECTOR

1. AGRIBUSINESS

Madagascar has 30 million hectares of agricultural land, but only about 10% is used.
Physical conditions (soil, weather) make it possible to cultivate several types of temperate
and tropical products. Madagascar is already the world’s leading exporter of several

products such as vanilla and cloves.

The majority of growing areas are only 200km
from a major port, unlike many parts of Africa.
Major ports are in theprocess of upgrades.

Wages, land and water costs are very
competitive at a global level.

Existing processors and cooperatives have local
knowledge and expertise, making them ideal
for joint ventures to boost production & exports.
Underutilised areas can be madeavailable

for new plantations.

Most regions have the capacity to use
hydro, solar, wind or biomass for self-power
generation for processing power.

The Madagascar brand commands
a premium for agricultural goods,
perfect for gaining a foothold in the
organic product market.



2. TOURISM

Highest rate
of endemic species
in the world.

The largest in the
Indian Ocean region.

A variety of

tourism.

Unique

of eco-lodges and
luxury resorts.

at 20% per year.



3. MINING

4. ICT




5. LIGHT INDUSTRY




6. RENEWABLE ENERGIES



IV.LEGAL AND REGULATORY FRAMEWORK

ACCOUNTING AND TAXES

In terms of accounting, the General Chart of
Accounts 2005 complying with IAS-IFRS is
used for bookkeeping.

Taxation is governed by the General Tax Code
following the annual finance law.

Taxation in general
There are three tax regimes for taxpayers:

Real regime:
Turnover >100,000,000 Ariary

Subject to income tax (IT)
and Value Added Tax (VAT)

Simplified real regime:
20,000,000 Ariary < Turnover < 200,000,000 Ariary

The main types of taxes are:
Income tax (IT) | 22%

It is established according to the incomeor
results achieved during the year with a
perception of bi-monthly or half-yearly
installments. The rate is fixed at 22% and
the declaration must be made annually :

Before May 15th of the following year

if the year end is December 31st

Before November 15th of the same year
if the year end is June 30th

Within 4 months following the month
of the completion of turnover or the
acquisition of gross income or gain for
all other cases

Synthetic tax (ST) | 5%

Subject to income tax (IT)

Synthetic tax regime:

Turnover < or =100,000,000 Ariary
Subject to synthetic tax

It is established according to the turnover,
income or gains in a year with payment
of half-yearly installments. The rate is 5%
and must be reported annually, more precisely,
by March 3lst of the year following the year of
the realization of turnover or the acquisition of
gross income or gain for all other cases.



Tax on revenues of movable capital (TRMC)
| 20%

It applies to income from movable assets
(interest, income and all other income from
bonds and loans, etc.). The rate is 20% and its
statement must be done annually :
Before May 15th of the following year
if the year end is December 3lst

Before November 15th of the same
year if the year end is June 30th

Tax on income and wage-related (IRSA) |
20%

This is the amount withheld and paid by the
company on wages paid to its employees.
It is 20% for the salary range superior to
250 000 Ariary with a minimum perception
2 000 Ariary. The payment is made on
monthly basis, within the first 15 days of
the month following the one in which the
deduction was made. But it can be done

every six months for taxpayers subject to
ST or simplified real not opting for VAT
registration within the first 15 days of the
month following the expiration of the
semester.

Value Added Tax (VAT) | 20%

It is determined according to the margins
or added values achieved by the firm
during the monthly period. It is 20% and
must be reported no later than the 15th
day of the month following the tax period.



INVESTMENT LAW
(LAW 2007-36 OF JANUARY 14TH 2008):

100% shares
for foreigners

Freedom to invest for all
nationalities and sectors

CORPORATE LAW
(LAW 2014-010 OF AUGUST 21ST 2014):

B

Registered companies
in the Commercial and
Companies Register
must have Tax and

Statistic Cards Accounts.

These comply with
International Standards

Familiar forms
of company:

LLC (GmBH):
SARLU, SARL, SA.

Freedom to transfer profits, Freedom to recruit and
dividends, wages, savings dismiss foreigh employees
A
——_—
-
v

Social capital

and nominal value
of shares are freely
determined by statutes
for SARLU and SARL



FREE ZONE
AND COMPANIES LAW
(LAW 2007-037 OF JANUARY 14TH 2008):

Exporting at least 95% of production
Income tax rate :

5 years’ exemptions for industrial firms
engaged in processing and intensive
production, then 10%

2 years’ exemption for service sector
companies, then 10%

15 years’ exemption for all other types
of free zone company, then 10%

Exemptions from custom tax and VAT
on imports on all inputs (equipments,
raw materials, construction materials, ...)

LABOUR LAW
(LAW 2003-44 OF JULY 28TH 2004):

40 hrs of work in a week.

24 hrs consecutive weekly rest.

2.5 days of paid leave per month of actual work.
No quota for foreign employees.

Foreigners must have a work permit.

MAJOR REFORMS




PRESIDENCY OF THE REPUBLIC OF MADAGASCAR

PRIME MINISTER’S OFFICE

MINISTRY AT THE PRESIDENCY FOR PRESIDENTIAL PROJECTS,
LAND DEVELOPMENT AND EQUIPEMENT

MINISTRY AT THE PRESIDENCY FOR MINES AND OIL

MINISTRY AT THE PRESIDENCY IN CHARGE
OF AGRICULTURE AND LIVESTOCK

MINISTRY OF INDUSTRY AND PRIVATE SECTOR DEVELOPMENT



MINISTRY OF TOURISM

MINISTRY OF WATER, ENERGY AND HYDROCARBONS

MINISTRY OF FISHERIES AND FISH RESOURCES

MINISTRY OF POSTS, TELECOMMUNICATIONS AND DIGITAL DEVELOPMENT

MINISTRY OF FOREIGN AFFAIRS

BANKY FOIBEN’I| MADAGASIKARA (CENTRAL BANK OF MADAGASCAR)
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+26120 22 670 40
edbm@edbm.mg
www.edbm.gov.mg

ECONOMIC DEVELOPMENT
BOARD OF MADAGASCAR

EDBM Building
Général Gabriel Ramanantsoa Avenue
Antaninarenina - 101 Antananarivo - Madagascar




